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The committee appreciates the main research question. Regarding
protection of software, it is clear that there is some role for the
government, but not clear what exactly. Davit proposes an elegant
strategic model. We recommend that he also studies endogenizing of
the cost f for those caught and also Davit should provide better
understanding of realistic parameters and empirical relevance. For
instance, in practical applications, are governments more likely to tax
or subsidize etc.
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